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INDEPENDENT AUDITOR'S REPORT 

The Board of Directors 
Regional Development Impact Fee Joint Powers Agency 
Salinas, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and the major fund of the Regional 
Development Impact Fee Joint Powers Agency (the Agency), as and for the fiscal year ended June 30, 2021, and the related notes to 
the financial statements, which collectively comprise the Agency's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free of material misstatement, whether due to 
fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities and the major fund of the Regional Development Impact Fee Joint Powers Agency, as of June 30, 2021, and 
the respective changes in financial position for the fiscal year then ended in accordance with accounting principles generally accepted 
in the United States of America. 

2400 Professional Parkway, Suite 205 Santa Maria, CA 93455 Tel 805.925.2579 Fax 805.925.2147 mlhcpas.com  
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Required Supplementary .~nf®rmatian 

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis on 
pages 3 through 4 be presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the governmental Accounting Standards Board, who considers 1t to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 

eve have applied certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquires ofmanagement about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquires, the basic financial 
statements, and other l~nowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with G©vet~nment Auditing Standards, we have also issued our report dated November 17, 2021, on our consideration 
of the Regional Development Impact Fee Joint Powers Agency's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other natters. The purpose ofthat repo~°t 
is to describe the scope of our testing of internal control over financial reporting and compliance and the results ofthat testing, and not 
to provide an opinion on internal control over financial reporíing or on compliance. That report is an integral part of an audit 
performed in accordance with GovernmentAuditingStanda~ds in considering the Agency's internal control over financial reporting 
and compliance. 

~~~6~~~~ 

Santa i~✓Iaria, California 
November 17, 2021 
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wring the year, the Fee Agallcy continued to worl~ with our e bar urisdictians to 
ensure accu~•ata ~.. canslstent application of the fees to new evalop ant. This pracass 

has involved providing periodic training to planning staff; holding meetings with 
Individual member staff, developers, and ~3oard members to discuss development 
proposals and how the regional fees should best be applied, reviewing fee estimate 
calculations far arrays; and writing carraspondence to pravida timely updates on any 
revisions to the fees. staff was able to rasalve all issues and no ward appeals were 
requested by applicants. 

The Fee Agency adopts an annual strategic Expenditure Plan to account far proj act 
delivery and updated revenue pray actions. The 2020 tratagic Expenditure Plan cantinuad 
funding proj act development activities for improvements to ~-Iighways ~$ and 1 ~ ~, with a 
minor proj acted increase in revenue. 

~inanc~al Hi~~ilights 

Nat position of the Fee Agency increased by ~63,2b2 from ~ 4,941,E l 0 on June 30, 
2020, to 5,04,72 an June 30, 2021. Revenues of ~7~,Zb2 ware added and the 
expenses ware $15,000. The Fee Agency has a fund balance of 5,b04,~72 as of June 30, 
2021. 



A separate accounting system has been set up to track revenues and payouts from the 
Regional Development Impact Fee Joint Powers Agency. Participating members report 
and remit any fees collected on a monthly basis. These fees are held in a separate fund 
account with the County of Monterey. 

Regional I~evelopmcnt Impact Fee Jflint Powers agency 
Revenues and ~xpcnditures 

The Fee Agency revenues during fiscal year 2020/20 1 totaled ~78,2~2. The Fee 
Agency's total staff time and administration expenditures far the same period totaled 
$1,000. lo,000 of expenses associated with the administration fee paid to the 
Transportation Agency for Monterey County was transferred ín F~ 20-21. ~~,000 of 
expenses were incurred in Direct Programs for the vehicle miles Travel project. 

overall Financial 1'osition 

The overall financial position of the Fee Agency changed during ~ scal year 2020/2021, 
with an increase of $~63,2~2 to the fund balance from X4,941,610 to X5,604,872. 

Budget variances 

There is no budget, but the Fee Agency approves an annual strategic Expenditure Plan. 

current Financial Issues and concerns 

Revenues for the Regional Development Impact Fee program are wholly dependent on 
the amount of new development that occurs in Monterey County and the incorporated 
cities. As the economy has improved, development has increased but has still not reached 
pre-recession levels. As a result, fee revenues are gr•owïng, but are not as substantial as 
originally projected. The annual strategic Expenditure Plan will be updated by shifting 
funding for near-term projects out to better correspond with currently projected revenues. 

IVlore Inf©rn~ation  

Anyone seeking clarification, having questions, or desiring mare information about the 
topics discussed 1n this Management's Dlscuss~on and Analysis Is requested to Contact 
the Regional Development Impact Fee Joint Powers Agency office via the Internet at; 
info ç~,tamcmonterey.or~; or by calling ~ 1-775-0903. You may also access the 
Transportation Agency for Monterey County's website at wvv~v.tarncz~ontere~.or to 
view copies of the Regional Development Impact Fee Agency's fiscal audits. 

~ 



REGIt~~AL I~EVELC~PMEI~TT I~VIPA~T ~EE JC~I1~T ! PC)~VE~S~ AG~~T~T~Y 
STATEMEI~fiT +Q~ ~NET P~~ITI~i~  

June 30, Zo21 

~overnrnental 
Activities  

.ETS  
dash and investments $ x,511,747 

Accounts receivable 93,483 

Total assets 5,~fl5,23ú 

LIABILITIES 
Accounts payable 3 5 8 

Total liabilities 358 

1`ET ~JITI{~► I 
restricted for transportation 5,b~4,872 

Total net p©Sltion 5,04,872 

The notes to basic financial statements are an integral part of this statement. 
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RIC)T~T.t~.L DEVELC~PI1~IEl~iT IiVIPA~T FED JC.~II~TT P+a~R AE1~Y 
STATEI~~EI~ÍT OF A~TIVITIE~ 
For the Fiscal dear Ended June 3 a, 2a21 

Program Revenues 
Operating 

charges far Contributions 
Expenses services and Grants 

Governmental activities: 

Transpartatian 

Total govenlmental activities 

~ 15,a0a ~ - 

$ 15,aa0 - 

General Revenues 
Investment lncame 

Total general revenues 

Change in net position 

Diet position at beginning of fiscal year 

Iet position at end of fiscal year 

$ b24,414 

$ ~24,414  

The  nates  to basic financial statements are an integral part of this statement. 



Net {Expense) 
capital Revenue and 

~ontributians hanbes in 
and grants met Positi©n 

~ ~{}~,414 

~~9,414 

53,848 

53,848 

~~63,2~2 

4,~41,~ 1 Ú 



R.EGI(.~1~A.L I~E~EL(3PNIE~tT INIPA+~T FEE J~}I1~T PQ~ER~ A~E~CY 
~~VE~.I~11~IENTAL FL.TI~iI~ 
~ALAI~CE ~HEET 

June 3(~, 2~21 

General 
Fund 

A~SET~ 
Cash and investments 5,511,747 

Accounts receivable X3,483 

`Total assets ~ 5,bú5,23ú 

LIABILITIES AI~iI~ F~.TI~TD BALAI~~E 
~,labllítles: 

Accounts payable $ 358 

T©tai llabil~ties ~~ 

Fund balance: 
P~estrlcted for transpol-tatlon 5,bú4,872 

Total fund balance 5,bú4,872 

Total llab~l ltles and fund balance $ 5,bú5,23ú 

The notes to  banc  financial statements are an integral part of this statement. 
8 



I~E~IC~►NAL L~EVEL~PMEI~T IMPA~T FE~ J~II~TT PC)~V~II~ ~~EI~T~Y 
1~~,~~~~ILI~.TIC~I`~ ~JF TI~E Gt~vER.I~I~~E1`~ÍTAL 

Ft~I~ BALAI~I~E ~~-IFFY 

T~ TI~E STATE~IE~T C)F ~ET PflSITI~I~ 

,Tune 3~, 21~21 

Total Fund Balance- Governmental Fund ~ 5,644,872 

Total met Position -Governmental Activities $ 5,6(}4,872 

The notes to basic financial statements are an integral part of this statement. 



T~EGIt~►I~AL I~EVELC~PNT~I~T IIVIPA~T ~EE Jt)I1~1T Pt~VVERS A~ET~T~Y 
GovE~.I~1ViE1~TAL FL~I~  

STATEMENT of ~~EVEUES, EPEI~I~IT~.J~~ES, A1I~►  ~~A~1E Ihi FLT~~L~ BALA~E 
For the Fiscal Year Ended June 30, Zo21 

~eneral 
Fund 

~evenues: 
iVlítígatíon fees 
Interest 

Total avenues 

~X~ena~tU~es: 
Administrate©n 
I~► irect programs 

Total expenditures 

Excess of revenues aver {under) expenditures 

Fund balance -July 1, 2fl2(~ 

Fund balance - June 3 0, ~fl21 

~ ~z4,~ ~ ~ 
s~,s~s 

~~s,~~z 

10,ú~(} 

S,~oÚ 

15,~oU 

~63,2~2 

4,~41,b1a 

~ S,~o4,872  

The notes to basic financial statements are an integral part of this statement. 
14 



REGIU~AL I~EVELtJPMENT IMP~.CT FEE JC~II~T P(~~ER~ A~EN~Y 
~:EC~I~CILIATIt~I~T C►F TFIE C~t~vE1~~IlVÍEI~ITAL FC~~I~ ST~TEMEI~T ~F 
P-~EVEI~LIE~, E~PEI~II~ITLTRE~, AI~I~ C~A1`~~E~ I~ FLT~1L~ BALAi~CE 
T~ TI-1E ~TATEME~T C~F ACTIVITIES 
F©r t11e Fiscal ~ear Ended June ~~, 2021 

let Change in Fund balance - C7overnmental Fund bb3,2~2  

Change In Iet Poslt~on - CJovernmental Activltles ~ ~63,2~2 

The notes to basic financial statements are an integral part of this statement. 
11 



RE~IONAL I~EVELOPi~~ENT II~~PA~T ~EE JOINT POwE~.S A~EN+~~ 
NC~T~S T~ ~.ASIC FI~~A~TCIAL, STATEMENTS 
June ~O, ~021 

NOTE 1 - SITIVIII~IAR~ OF SIGNIFICANT A~{COI.TNTINO POLICIES 

A. Or~anizati©n 

The Regional Development Impact Fee Joint Powers Agency was organized on August 27, ZooB, under the authorization of 
Section 65Ofl et. seq. of the government Code. 

The purpose of the Agency is to jointly exercise the powers of the County of Monterey and the incorporated cities located 
within Monterey County pursuant to the California Mitigation Fee Act, government Code, section ~oOO, et seq. to collect, 
administer, program, and spend the proceeds of a Regional Development Impact Fee to mitigate the regional transportation 
impact of new developments adopted by each of the City and County Parties in accordance with the term of the agreement. 

B. ~tepflrting Entity 

The reporting entity is the Regional Development Impact Fee Joint Powers Agency. There are no component units included 
in this report that meet the criteria of the Governmental Accounting Standards hoard {~ASB} Statement Igo. 14, The 
~inc~neic~~ epo~ti~g ,~~a~ity, as amended by GASH Statements X10. 3~, No. 1, and No. 8O. 

C. Gflvernr~~ent-wide and Fund Financial Statements 

The government-wide financial statements i.e., the statement of net position and the statement of activities} report 
infor~~ation on all of the activities of the Agency, ove~nme~atal act~iviíies are normally supported by taxes and 
intergovernmental revenues. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by 
program revenues. ~i~eet expenses are those that are clearly identifiable with a specific function or segment. P~©gram 
revenues include 1 } charges to customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2} grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general reve~~ces. 

~. ~. 
i t ~°~ ~ # s !~ í ~ 1r• • ~ ~. ~ • ~ .... .,.. 

,. 

D. ~asis of Presentatian 

Government-wide Financial Statements 

The government-wide statements are prepared using the economic resources measurement focus. This approach differs from 
the manner in which governmental fund financial statements are prepared. +governmental fund financial statements, 
therefore, include reconciliation with brief explanations to better identify the relationship between the government-wide 
statements and the statements for the governmental funds. 

The government-wide statement of activities presents a comparison between direct expenses and program revenues for each 
function or program ofthe Agency's governmental activities. Direct expenses are those that are specifically associated with 
a service, program, or department and are therefore clearly identifiable to a particular function. The Agency does not 
allocate indirect expenses to functions in the statement of activities. Program revenues include charges paid by the recipients 
of goods or services offered by a program, as well as grants and contributions that are restricted to meeting the operational or 
capital requirements of a particular program. Revenues which are not classified as program revenues are presented as 
general revenues of the Agency, with certain exceptions. The comparison of direct expenses with program revenues 
identifies the extent to which each governmental function is self financing or draws from the general revenues of the 
Agency. 

Fund Financial Statements 

Fund ~nancïal statements report detailed information about the Agency. The focus of governmental fund financial 
statements is on major funds rather than reporting funds by type. Each major governmental fund is presented in a separate 
column, and all nonmajor funds are aggregated into one column. 

l2 



REIoIAL I)EVELOPEI~T IMPACT FEE J(~►IT PowERS A~E1~C~ 
C)TES TC~  BANC  FIACIAL STATE1ViETS 

June 30, X021 

1~tCl► TE 1 - SIIMAR~ of SII~IIFICAI'~TT A~~C)UITIIY POLICIES (continued) 

L~. Basis of Presentation continued) 

Fund Financial Statements~continued~ 

The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds 
are accounted for using a flow of current financial resources measurement focus. with this measurement focus, only current 
assets and current liabilities are generally included on the balance sheet. The Statement of Revenues, Expenditures, and 
Changes in Fund Balances for these funds' present increases, (i.e., revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net current fund balance. 

E. Basis of A~ccountin 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial 
statements. Government-wide financial statements and fiduciary fund f Ínancial staterrlents are prepared using the accrual 
basis of accounting. Governmental funds use the modified accrual basis of accounting. 

Revenues —exchange and non-exchange transactions: 

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is recorded 
under the accrual basis when the exchange takes place. {fin a modified accrual basis, revenue is recorded in the fiscal year in 
which the resources are measurable and become available. "Available" means the resources will be collected within the 
current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal 
year. For the Agency, "available" means collectible within the current period or within ~o days after fiscal year-end. 

Ikon-exchange transactions, in which the Agency receives value without directly giving equal value in return, include 
property taxes and grants. Linder the accrual basis, revenue from property taxes is recognized in the fiscal year for which the 
taxes are levied. Revenue from grants is recognized in the fiscal year in which all eligibility requirements have been 
satisfied. Eligibility requirements include tuning requirements, which specify the fiscal year when the ~~esources are to be 
used or the fiscal year when use is first per~n.itted; matching requirements, in which the Agency must provide local resources 
to be used for a specific purpose; and expenditure requirements, in which the resources are provided to the Agency on a 
reimbursement basis. Under the modified accrual basis, revenue from non-exchange tratlsactïons must also be available 
before it can be recognized. 

Unearned revenue: 

L.Tnearned revenue arises when assets are received before revenue recognition criteria have been satisfied. Grants received 
before eligibility requirements are met are recorded as unearned revenue. 

Expenses/expenditures 

~}n the accrual basis ofaccounting, expenses are recognized at the time a liability is incurred. Can the modified accrual basis 
of accounting, expenditures are generally recognized in the accounting period in which the related fund liability is incurred, 
as under the accrual basis of accounting. however, under the modified accrual basis of accounting, debt service 
expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only when 
payment is due. Allocations of cost, such as depreciation and amortization, are not recognized in the governmental funds. 

When both restricted and unrestricted resources are available for use, it is the Agency's policy to use restricted resources 
first, then unrestricted resources as they are needed. 

13 



REGIONAL I~EVELOPEN°I' IIVIPACT FEE JOINT POSERS AGENCY 
I~TOTES TCi BASF FI1~lACIAL STATEMEI~iTS 
June 3 fl, 2021 

NOTE 1- SUMMAR~ OF SIGI'~TIFICAI`~T ACC(~UI'~TING PC}LICIES {Continued} 

F. Fund Accounting 

The accounts of the Agency are organized on the basis of funds, each of which is considered to be a separate accounting 
entity. The operations of each fund are accounted for with a separate set ofself-balancing accounts that comprise its assets, 
liabilities, fund balance or net assets, revenues, and expenditures. The Agency's resources are allocated to and accounted for 
in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are 
controlled. The Agency's accounts are organized into one major fund as follows: 

Major Coovernmental Fund: 

The general fund is the general operating fund ofthe Agency. It is used to account for all financial resources except those 
required to be accounted for in another fund. 

C~. Budgets and Budgetary Accounting 

The annual budget is approved by the Board of Directors. Formal budgetary procedures are not maintained by the Agency. 

~. Inaestrnents  

Investments are stated at fair value. 

Encumbrances 

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting, 
under which purchase orders, contracts, and. other commitments for the expenditure ofresources are recorded to reserve that 
portion of the applicable appropriation, is not utilized by the Agency. 

J. Capital .assets 

Capital assets {including infrastructure) are recorded at cost where historical records are available and at an estimated 
original cast where no historical records exist. Contributed capital assets are valued at their estimated fair value at the date 
of the contribution. Capital assets are defined by the Agency as assets with an initial, individual cost of ~~iofe tlmamm ~~,000 
and estimated useful life in excess of two years. 

Capital assets used in operations are depreciated over their estimated useful lives using the straight-line method in the 
governmental column in the government-wide financial statements. Depreciation is charged as an expense against operations 
and accumulated depreciation is reported on the statement o net assets. The estimated useful lives are as follows: 

Equipment 7 to Zo years 
Structures and improvements 5 to 5o years 

I~. Estimates 

The preparation of financial statements inconformity with accounting principles generally accepted in the United States of 
America, as prescribed by the C~ASB and the American Institute of Certified Public Accountants, requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures/expenses during 
the reporting period. Actual results could differ from those estimates. 

L. Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both 
government-wide and fund financial statements. 

14 



~E~1O~~L ~~v~L~~~~l~l ~ ~~~~~ 1 1̀ ~~ ~~~l~l ~ ~~~.L` ~~ í~3~~i\ 1..~ 

N~TES T~ BASIC FINANCIAL STATEMENTS 
June 3 fl, 2021 

NOTE 1- SUIVIMAR.Y OF SIOI~IFICAI~T ACCOUI~TII~+G POLICIES {Continued) 

M. Fund Balances 

Fund balances of the governmental funds are classified as follows: 

Non-spendable Fund Balance —represents amounts that cannot be spent because they are either not in spendable form (such 
as inventory ar prepaid insurance} or legally required to remain intact (such as notes receivable or principal of a permanent 
fund}. 

Restricted Fund Balance —represents amounts that are constrained by external parties, constitutional provisions or enabling 
legislation, 

Committed Fund Balance —represents amounts that can only be used for a specific purpose because of a formal action by the 
Agency's governing board. Committed amounts cannot be used for any other purpose unless the governing board removes 
those constraints by taking the same type of for~n.al action. Committed fund balance amounts may be used for other 
purposes with appropriate due process by the governing board.. Commitments are typically done through adoption and 
amendment of the budget. Committed fund balance amounts differ from restricted balances in that the constraints on their 
use do not come from outside parties, constitutional provisions, or enabling legislation. 

Assigned Fund Balance — represents amounts which the Agency intends to use for a specific purpose, but that do not meet 
the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board or by an official or 
body to which the governing board delegates the authority. Specific amounts that are not restricted or committed in a special 
revenue, capital projects, debt service, or permanent fund are assigned for purposes in accordance with the nature of their 
fund type or the fund's primary purpose. Assignments within the general fund convey that the intended use of those 
amounts is for a specific purpose that is narrower than the general purpose of the Agency. 

Unassigned Fund Balance — represents amounts which are unconstrained in that they may be spent for any purpose. only 
the general fund reports a positive unassigned fund balance. Other governmental funds might report a negative balance in 
this classification because of overspending for specific purposes for which amounts had been restricted, committed or 
assigned. 

~íjhen an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is available, the 
Agency considers restricted funds to have been spent first. When an expenditure is incurred for which committed, assigned, 
or unassigned fund balances are available, the Agency considers amounts to have been spent first out ofcorramitted funds, 
then assigned funds, and finally unassigned funds. 

N. I~eí Pc~sitic~n 

ASB Statement No. ~~ requires that the difference between assets added to the deferred outflows of resources and 
liabilities added to the deferred inflows of resources be reported as net position. Net  position is classified as either net 
investment in capital assets, restricted, or unrestricted. 

Net position that is net investment in capital assets consist of capital assets, net of accumulated depreciation, and reduced by 
the outstanding principal of related debt. Restricted net position is the portion of net position that has external constraints 
placed on it by creditors, grantors, contributors, laws, or regulations of other governments, or through constitutional 
provisions or enabling legislation. Unrestricted net position consïsts ofnet position that does not meet the definition ofnet 
investment In capital assets or restricted net posltlon. 
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R.E+GI(~I~TAL ~EVELC)PME~IT II~~PA,~T ~`EE J(~►Il~T P~~VE~S A~EN~Y 
i~C►TES TC.~ BA~IC FI~~AI~CIAL, ~TATEI~IEI`~TS 
June ~ o, 2021 

1~1+aTE 1- SIT1ViNiARY (~F ~I~NIFI~AI~T A~~~IJ1~TI1~G Pt~► LICIES {t~ontïnued) 

C~. ~u~ure Accountïn~ P'r©nouncement 

GASB Statements listed below will be implemented in future financial statements: 

Statement ~To. 87 "Leases„  

Statement No. 8~ "Accounting for Interest Cost Incurred 

before the End of a Construction 

Period" 

Statement No. 91 "Conduit Debt obligati©ns" 

Statement 110. 92 "Omnibus 2020" 

Statement N©. ~3 "Replacement of Interbank offered 

Rates" 

Statement Igo. 94 "Public-Private and Public-Public 

Pa -tnel•sl^i~ps a~~d Ava~labll~ty 

Pay meet Arrangements" 

Statement No. 96 "Subscription-Based Information 

Technology A rranment s" 

Statement No. 9i "Certain Component Unit Criteria, 

and Accounting and Financial 

Reporting for Internal Revenue Code 

Section X57 Deferred Compensation 

Plans - an amendment of CrA SB 

Statements I~1o. 14 and I~1o. 84, and a 

supersession of CJASB Statement 

IIo. 32„  

The provisions ofthis statement are effective 

for fiscal years beginning after June 15, 2021. 

The provisions ofthis statement are effective 

for fiscal years beginning after December 15, 2020. 

The provisions ofthis statement are effective 

for fiscal years beginning after December 15, 2021. 

The provisions ofthis statement are effective 

for fiscal years beginning after June 15, 2021. 

The provisïon ofthis statement except for paragraphs 

11b, 13, and 14 are effective for fiscal years beginning 

after June 15, 2020. Paragraph 11 b is effective for fiscal 

years beginning after December 31, 2021. Paragrap hs 

13 and 14 are effective for fiscal years beginning after 

June 1 ~, 2021. 

The provisions ofthis statement are effective 

fog-  fiscal y ears begnni~~g after June 15, 2®22. 

The provisions ofthis statement are effective 

for fiscal years beginning after June 15, 2022. 

The provision ofthis statement except for paragraphs 

-9 are effective for fiscal years beginning after 

December 15, Z01~. Paragraph ~-9 is effective for fiscal 

years beginning after June 15, 2021. 

1~t~TE 2 -  +~AS~-I A1~I~ IN~E~TMEIYT~ 

The Agency maintains all of its cash in the County of Monterey Treasury. The County Treasurer pools and invests the Agency's cash 
with other funds under her control. Interest earned on pooled Investments is apportioned quarterly Into particlpating funds based upon 
each fund's average daily deposit balance. Any investment gains or losses are proportionately shared by all funds in the pool. 

Investments are carried at fair value. 4n June 34, ~~ 1, the Agency had the f©llov~ving cash and investments on hand: 

~ 



~E1T~~NAL Di'.~ V ~~1.~.►Í31~1~1~1 1 ~~~1'
-
l

+
~~l..,~ ~~~ ~1.~1~T ~1l ~X ~~~ ~~...jr~l1 ~~ 

IN~TES i C~ ~3A,JI~ FIi~TA~~II-~.L S i ATEII~EI~TTS  
June  30, 2021  

NOTE 2 -CASH AND IN~ESTII~ENTS {C©ntinued) 

Cash and investments with the County Treasurer 5,5.11,747 

Total cash and investments 5,511,747 

Cash and investments are presented on the accompanying basic financial statements, as follows: 

Cash and investments, statement of 
net position 5,511,747 

Total cash and investments 5,511,747 

The Agency categorizes its fair value measurements within the fair value hierarchy established by U.S. Generally Accepted 
Accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are 
quoted prices in active markets for identical assets; Level ~ inputs are significant other observable inputs; Level 3 inputs are 
significant unobservable inputs. The Agency investments in the Monterey County investment pool are measured under Leve12. 

Investments Authorized b the A enc 's Investment Polic 

The Agency's investment policy only authorizes investment in the local government investment pool administered by the County of 
Monterey. The Agency's investment policy does not contain any specific provisions intended to limit the Agency's exposure to 
interest rate risk, credit risk, and concentration of credit risk. 

Disclosures I~.elatinyg to Interest I~.ate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the 
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One of the ways 
that the Agency manages its exposure to interest rate risk is by purchasing a combination ofshorter term and longer term investments 
and by timing cash flows from maturities so that a portion ofthe po  folio is maturing, or coming, close to maturity evenly over tilde as 
necessary to provide the cash flow and liquidity needed for operations. 

Information about the sensitivity ofthe fair values ofthe Agency's investments to market interest rate fluctuations is provided by the 
following table below that shows the distribution of the Agency's investments by maturity: 

Investment .Type 

County of 1Vlonterey 
Treasury Investment Pool 

Total 

I~emaininaturit~ din Months_ 
Carrying 12 Months 13-24 25-~o More than 
Amount +(fir Less Months Months bo  Months 

~ 5,511,747 ~ __ 5,511,747 ~ - $ $ - 

$ 5,5 11 À 747 S,S 11_~747 ~ - 
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R.EI(~1~T~.L I)EVELOP1VIEi~T IIi✓IPA~T FEE Jt,~►Ii~T PC~}wERS A~EN+~Y 
1`~TES TC) BASIC FINACIAI, STATEMENTS 
June ~ 0, 2021 

I~C~TE 2- CASH A1~~►  II~VESTMEI~TS (~ontinued) 

I~isclosures Relatin~ to Credit Risk 

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is 
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below, Is the minlmum 
rating required by the California Government Code and the Agency's investment policy, and the actual rating as of fiscal year end for 
each investment Type. 

Minimum Exempt 
Carrying Legal From _____ Rating as of Fiscal dear End 

Investment .Type Amount Rating_ I~► isclosure AAA Aa I`~ot Rated 

County of Monterey 
Treasury Investment Pool ~,~ 11,747 1/A - ~ - ~ - 5,511,747 

Total 5,511,747 - $ - - x,511,747 

Concentration of Credit IZisk 

The investment policy of the Agency contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. There are no investments in any one issuer that represent 5% or more of total Agency 
investments. 

Custodial Credit Risk 

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty {e.g., broker-dealer) to a 
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code and the Agency's investment policy do not contain legal or policy requirements that 
would limit the exposure to custodial credit risk for investments. iiith respect to investments, custodial credit risk generally applies 
only to direct investments in marketable securities. Custodial credit risk does not apply to a local government's indirect investment in 
securities through the use of mutual funds or government investment pools {such. as County of Monterey Treasury Investment Pool). 

Investment in Coun of Montere 'I-reasul Investment .Pool 

The Agency is a participant in the County of Monterey Treasury Investment Pool. that is regulated by the California Government 
Code. The fair value of the Agency's investment in this pool is reported in the accompanying basic financial statements at the 
amounts based upon the Agency's pro-rata share ofthe fair value provided by the County ofMonterey Treasury Investment Pool for 
the entire County of Monterey Investment Pool portfolio din relation to the amortized cost of that portfolio). The balance available 
for withdrawal is based on the accounting records maintained by the County of Monterey Treasury Investment Pool, which are 
recorded on an amortized cost basis. 
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REQUI~iEI) SIJPPL,EMEI~TTARY I1~F~RIYIATIC)I~1 SE~TIOi~ 





ii~l.7~O~L ~i`
-
i~~~~~li'1~1\ ~ ~~~1..~ ~L~~ ~~~~ 1 ~~~~►.7 ~T~l~l i..~ 

I~~.TI~~ETARY 1..,C~I~IPAR~ISIC)~V ~~1~DULE - ~~I'~EA~, F~~I~ 

For the Fiscal Year Ended June 3 ~, 2021 

Budgeted Amounts Variance Wítil 

Final BUdget 
Actual Positive 

Original Final 
irN 

Amounts {Negative) 
~~.

^
(
j 
 Qp Q #„~ j ~ (~ {(~' 

I~Iitigation fees $ - $ - $ 624,414 $ 624,414 
Interest 53,848 53,848 

Total revenues ó78,2b2 b78,2ó2 

Expenditures: 
AdminStratíon 10,0{) ~ 1 ~,000~ 
L)irect programs 5,000 {5,000) 

Total expenditures 15,0(}0 { 15,000) 

Excess of revenues aver {under} expenditures ób3,262 bó3,262 

Fund balance, Jul~r 1, 2020 4g41,ó 10 4,94l,ó 10 

Fund balance, June 30, 2021 $ - $ - $ 5,604,872 $ S,ó04,872 
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~~~ ~ S, Levy ~-i~.rt~:h~iln LIP 
certified Public Accountants 

INDEPENDENT AUDITt~R.' S I~EP~RT ÚN INTEI~NAL C(~NTI~.(,?L 4~VER 
FINANCIAL REPtJI~TING AND ~1N Ct~MPI~IANCF AND QTI-IFI~ 
MATTFRS BASFD ÚI~T AN AUDIT C~►F FINANCIAL STATFMFNTS 

PERFC~II~MED IN ACCUI~.DANCE wIT~I GUVE~NIVIENT A UDITIIVG ~TANI~ARI7S 

ward of Directors 
Regional Development Impact Fee Joint Powers Agency 
Salinas, California 

we have audited, in accordance with the audlting standards generally accepted In the United States of America and the 
standards applicable to financial audits contained ïn Government Auditing standards issued by the Comptroller General of 
the United States, the financial statements of the governmental activities and the major fund of the Regional Development 
Impact Fee Joint Powers Agency {the Agency), as of and far the fiscal year ended June 3 U, 2~2 l , and the related notes to 
the financial statements, whïch collectively comprise the Agency's basic financial statements, and have issued our report 
thereon dated lovember 17, 2e21. 

Internal ~©ntr©1 C.~ver Financial Rep©rtin~ 

In planning and performing our audit of the financial statements, we considered the Agency's internal control aver 
financial reporting {internal control) to determine the audit procedures that are appropriate ïn the circumstances far the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Agency's internal control. Accordingly, we da not express an opinion on the effectiveness of the 
Agency's internal control. 

A de~cienc~ in internal control exists when the design or operation of a contrai does not allow management or employees, 
in the nort~nal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a tïmely 
basis. A material weal~ness is a deficiency, ar a combination of deficiencies, ïn i~~ternal central, such that there is a 
reasonable passibility that a material misstatement of the entity's financial statements will not be prevented, or detected 
and corrected, on a tïmely basïc. A signi~caní deciency is a deficiency, ar a combïnatïon of deficiencies, ïn internal 
control that is less severe than a material weakness, yet important enough to merit attention by thane charged with 
governance. 

Our consideration of internal central was far the limited purpose described ïn the first paragraph of this section and was not 
designed to identify all deficiencies ïn internal control that might be material weaknesses or, significant deficiencies. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. I~[owever, material weaknesses may exist that have not been identified. 

Compliance and C)ther Matters 

As part of obtaining reasonable assurance about whether the Agency's financial statements are free from material 
misstatement, we performed tests of its compliance with ceríain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with whïch could have a direct and material effect an the determination of financial statement 
amounts. I-Iowever, providing an opinion on compliance with those provïsïons was  nat  an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government 1uditing ~`tandards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report 
is an integral part of an audit performed in accordance with ove~nment Auditing Standards in considerïng the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

. 
~~,f ~ ~...~,,, ~,~/a , 

Santa Maria, Callfornla 
November 1 ~, 2021 
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